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TAGS: EGEN, EIND, ELAB, PE 

SUBJ: SPEECH BY MINISTER OF INDUSTRY & TOURISM 

1. MINISTER OF INDUSTRY AND TOURISM, ADMIRAL ALBERTO JIMENEZ 
DE LUCIO, SPOKE OVER NATIONWIDE RADIO AND TV NETWORK FEB 

20 ON MINISTERIAL 75-76 BIENNIAL BUDGET AND INDUSTRIAL AND 
TOURISTIC INVESTMENT WILL EXCEED $1 BILLION (1970 PRICES), 

WHICH WILL CONTRIBUTE TO "THE GREATEST INDUSTRIAL AND 
TOURISTIC EXPENSION OUR COUNTRY HAS EVER ATTEMPTED."' 54 
PERCENT IS DESTINED FOR THE PUBLIC SECTOR. HE NOTED 
THAT THE RATE OF INDUSTRIAL GROWTH WILL BE ON THE ORDER OF 
10 PERCENT (1973 AND 1974 RATES WERE 7.5 PERCENT AND 8 PER- 
CENT RESPECTIVELY) WITH CAPITAL AND INTERMEDIATE GOODS LEADING THE 
WAY. 

2. MAJOR PROJECTS FOR THE BIENNIUM WILL INCLUDE BEGINNING 
CONSTRUCTION OF TWO NEW COKE OVENS AT THE CHIMBOTE STEEL 
PLANT, EACH WITH A CAPACITY OF 900.000 TONS PER YEAR. 

CONSTRUCTION IS TO BE FINISHED BY 1982. STUDIES ARE 

STILL GOING ON FOR THE CONSTRUCTION OF A SECOND STEEL 
PLANT AT NAZCA. CEMENT PLANTS AT LIMA, PACASMAYO AND 
AREQUIPA WILL BE EXPANDED SO THAT PERU WILL REMAIN SELF- 
SUFFICIENT AND WILL HAVE A SURPLUS TO EXPORT BY 1978. 
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OF A NEWSPRINT PLANT, USING SUGAR CANE BAGASSE AS THE RAW 
MATERIAL, WILL BE GIVEN PRIORITY. 

3. IN THE LABOR FIELD, HE REPORTED THAT THE AVERAGE 
INDUSTRIAL COMMUNITY NOW OWNED 13 PERCENT OF ITS 
ENTERPRISE AND THAT THIS PERCENTAGE WOULD INCREASE WHEN NEW 
REGULATION DESIGNED TO PLUG LOOPHOLES AND NOW UNDER STUDY ARE 
IMPLEMENTED. HE ALSO REPORTED THAT THE LONG-AWAITED 

( IF NOT BY THE BUSINESSES CONCERNED) SMALL BUSINESS LAW 
WILL BE MADE PUBLIC IN APRIL. 

4. JIMENEZ DE LUCIO ALSO NOTED THAT TOURISM IS EXPECTED TO 
CONTINUE TO GROW AT AROUND 20 PERCENT ANNUALLY, 

PROVIDING $200 MILLION A YEAR (GROSS) IN HARD CURRENCY 
REVENUES. 

COMMENT: HIS FORECAST FOR TOURISM MAY BE UNREALISTIC IF BRANIFF 
SERVICES ARE SUSPENDED. BEFORE BRANIFF'S REDUCTION IN 
FREQUENCIES, IT 

CARRIED 40 PERCENT OF ALL TRAFFIC. 

DEAN 
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